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Groundwork’s Climate & 
Environment Program Area 
assists schools, local governments, 
utilities, and developers in clearing 
the way for local renewable 
energy infrastructure.

https://groundworkcenter.org

Lyla Hollis, 
Clean Energy Specialist

(231) 941-6584 x 703
lyla.hollis@groundworkcenter.org

Nicholas Jansen, 
Rural Clean Energy Organizer

(231) 941-6584 x 721
Nicholas.jansen@groundworkcenter.org
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https://www.networksnorthwest.org/

► Founded in 1974. Facilitates and manages various programs and 
services within the 10 counties of Northwest Lower Michigan. 

► Primary service categories: workforce development (Northwest 
Michigan Works!); business & economic development, and 
community development. 

► Our mission is to build stronger communities and enhance the 
quality of life in Northwest Michigan.

Stephanie Marchbanks, AICP
Networks Northwest Community Planner

&
MIO TAC Elective Pay Ambassador for Region 2
stephanie.marchbanks@networksnorthwest.org

231-590-0930
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M I O  T A C  E l e c t i v e P a y Am bassador  
P rog ram

Your region’s Elective Pay Ambassador is here to help 
with questions about eligibility for these tax credits 
and help you pre-file for your organization’s tax 
credit(s) with the IRS!

Find your regional EP Ambassador: 
https://www.michigan.gov/whitmer/issues/michigan-
infrastructure-office/elective-pay

Michigan Infrastructure Office Technical Assistance Center 
(TAC) is committed to providing technical assistance and 
educational resources for elective pay-eligible entities to 
help draw federal infrastructure money to Michigan's 
communities.
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W h a t  a r e  E l e c t i v e  P a y  T a x  C r e d i t s ?
Official IRS term is “ E l e c t i v e P a y ” but a l s o c a l l e d “ D i r e c t P a y ” (used interchangeably)

created by the Inflation Reduction Act of 2022 (IRA)
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W h o  C a n  A p p l y ?

Any organization described in sections 501 through 530 that meets the requirements to 
be recognized as exempt from tax under those sections (including, among others, all 
organizations described in section 501(c)).

See IRS FAQ on eligibility here

S t a t e g o v e r n m e n t s  
(the State of Michigan 
has used Elective Pay!)

L o c a l a n d Tr ibal  
g o v e r n m e n t s

A g e n c i e s & i n s t r u m e n t a l i t i e s of 
t h e s e g o v e r n m e n t s (public school 

districts, transportation
authorities, etc.)

R u r a l e lect r i c  
c o o p e r a t i v e s

N o n - prof it  
o r g a n i z a t i o n s

H o u s e s of w o r s h i p

C o m m u n i t y  
c o l l e g e s & p u b l i c  

univers i t ies
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E l ig ib le I n v e s t m e n t s
Not all e n e r g y projec ts/ investments are el ig ib le for E lec t ive Pay. E x a m p l e s of 
e l ig ib le pro jec ts a n d p u r c h a s e s inc lude:

Solar power EV purchases

Geothermal EV chargers

Energy storage/batteries

C o m m o n e n e r g y projec ts/ investments t hat are n o t el ig ib le for E lec t ive P a y  
inc lude:

Energy efficiency measures (windows, LEDs, insulation)
Heat pump installations (except ground-source heat pumps)

7



T o p  T a x C r e d i t s
T h e s e 3 t a x c r e d i t s are t h e m o s t p o p u l a r c r e d i t s for E l e c t i v e P a y  

e l ig ib le entit ies.

C o m m e r c i a l C l e a n  
V e h i c l e C r e d i t ( 4 5 W )

Applies to electric, plug-in
hy brid, and fuel cell electric
vehicles
Value: One-time payment of 
u p to $ 7 , 5 0 0 or $ 4 0 , 0 0 0  
Based on a 3-step assessment

Important! N o w only avai lable 
for vehic les p l a c e d in serv ice  

b y S e p t e m b e r 30, 2025

E V C h a r g i n g  
Infrastructure T a x Credi t  

(30C)
Value: 6 % or 3 0 % of total project 
cost, depending on if certain 
labor requirements are met
Max $100,000 per charger 
One time payment
Rural and low-income areas only
- check m a p for eligibility

Important! N o w only avai lable for c h a r g e r s  
p l a c e d in serv ice b y J u n e 30, 2026

Important! New deadlines and restrictions!

C l e a n Electr ic i ty  
I n v e s t m e n t T a x Credi t  

(“ITC”) ( 4 8 E )
Used for e.g., solar, geothermal HVAC 
systems, wind, energy storage
Value: 6 % or 3 0 % of total project cost 

Plus bonus credits!
One time payment
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https://fueleconomy.gov/feg/evtech.shtml
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N E W  R e g u l a t i o n s  C r e a t e d  b y  O B B A :  
P r o h i b i t e d  F o r e i g n  E n t i t i e s  o f  C o n c e r n

1.Entity- level restr ict ions
a. Disallow tax credits if the taxpayer is a 

“Prohibited Foreign Entity,” defined as either 
a “Specified Foreign Entity” or a “Foreign 
Influenced Entity.”

2 . P a y m e n t s restr ict ions
a. Disallow tax credits if the taxpayer makes

payments to entities that are considered 
Prohibited Foreign Entities

3. Material A s s i s t a n c e restr ict ions
a. Disallow tax credits if a certain % of

manufactured products (e.g., solar modules, 
nacelles) used in the project are made by 
Prohibited Foreign Entities.

Restrictions for projects involving entities
from China, Iran, Russia, and North Korea
– if n o n c o m p l i a n t ,  c a n n o t c l a i m tax
credit

A p p l i e s  t o  s o l a r ,  w i n d , &  e n e r g y  
s t o r a g e ( N O T  g e o t h e r m a l  o r  E V  
c h a r g e r s )  i f  s t a r t e d  c o n s t r u c t i o n  
a f t e r  1 / 1 / 2 0 2 6

M A N Y m o r e detai ls in statute;  draft  
regulations issued in Feb 2026

Y o u r  I n s t a l l e r  s h o u l d  p r o v i d e  
d o c u m e n t a t i o n  o f  c o m p o n e n t  
m a n u f a c t u r e r s

*Entity-level restrictions and payments restrictions apply to entities with a tax year starting after 7/4/25
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S t e p 1
P l a c e t h e project in 
service.

S t e p 2
Ident ify t h e re levant tax  
credit(s), b o n u s credit(s), 
a n d yo u r t ax year/fil ing 
deadl ine.

S t e p 3
C o m p i l e project  
i n f o rm at i on & 
d o c u m e n t s , a n d s e t u p  
a n I D . m e ac c o u n t .

S t e p 4
C o m p l e t e p re - f i l ing 
reg is t rat ion the  
project(s) t h r o u g h I R S  
onl ine portal ~120 d a y s  
before f i l ing yo u r return.

S t e p 5
W i t h i n 60-120 days,  
rece ive project I D  
number(s) .

S t e p 6
Fi le t ax return & 
m a k e t h e Elect ive  
P a y se lect ion

S t e p 7
R e c e i v e a c h e c k from
t h e I R S (~45 d a y s to 6
m o n t h s after filing).

E lect ive P a y P r o c e s s
P R O TIP: G a t h e r project d a t a & 
d o c u m e n t a t i o n , a n d e n s u r e c o m p l i a n c e  
w i t h all re levant tax cred i t r e q u i r e m e n t s  
b e f o r e p l a c i n g project in service.
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"The [solar] project was $59,000, and we are looking at getting 30-40% back through the tax credits. Given that, it 
wasn’t a hard decision. Our vestry was really supportive. Applying for the direct pay was not difficult through the IRS 
website. They were very responsive regarding what we sent them, and whether it was appropriate, and whether they 
needed additional information. " 

- Wendy Heeden, Vestry Warden, St. Philip’s Episcopal Church, Beulah, MI

Solar panels installed in 2024.  Photo Source:  Facebook page of St. Philip’s 
Episcopal Church, Beulah. 

T e s t i m o n i a l s
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Testimonial from Steven Dubois, Executive 
Director of the Roscommon County 
Transportation Authority, after Elective Pay 
Ambassador Mike Wilson helped them 
through their pre-filing registration process. 
Having only recently installed the solar car 
port at their facility, Steven reports saving 
$600 on their electric bill already.

Solar panels installed in 2024.  Photo Source:  Facebook page of St. Philip’s 
Episcopal Church, Beulah. 

T e s t i m o n i a l s
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Solar panels installed in 2024.  Photo Source:  Facebook page of St. Philip’s 
Episcopal Church, Beulah. 

T e s t i m o n i a l s :  L o c a l  G o v e r n m e n t s  a n d  
E l e c t i v e  P a y
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https://youtu.be/-NFleP7D0V0

https://youtu.be/-NFleP7D0V0


https://youtu.be/hjsE8HNLKq0

https://youtu.be/EXfRhoHGumM

https://youtu.be/qY7spFWgJCo
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Questions?

https://www.dteenergy.com/us/en/business/community-and-news/renewable-energy/energy-storage.html
https://bridgemi.com/michigan-environment-watch/michigan-invest-110m-ev-
chargers-134k-plug-it-wont-go-far/

https://www.energy.gov/eere/geothermal/geothermal-heat-pumpshttps://www.michigan.gov/egle/newsroom/mi-environment/2025/12/11/unlock-savingshttps://www.heartland.edu/images/continuingEd/communityed/TurbineCAMPUS.jpg
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G e t t i n g  “ I n t o  T h e  W e e d s ” :  S p e c i f i c  
E l i g i b i l i t y  Q u e s t i o n s  f o r  E a c h  P r o j e c t
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1 .  P r o h i b i t e d  F o r e i g n  E n t i t y  (PF E)  R u l e s  A p p l y ?

1.Entity- level restr ict ions
a. Disallow tax credits if the taxpayer is a 

“Prohibited Foreign Entity,” defined as either 
a “Specified Foreign Entity” or a “Foreign 
Influenced Entity.”

2 . P a y m e n t s restr ict ions
a. Disallow tax credits if the taxpayer makes

payments to entities that are considered 
Prohibited Foreign Entities

3. Material A s s i s t a n c e restr ict ions
a. Disallow tax credits if a certain % of

manufactured products (e.g., solar modules, 
nacelles) used in the project are made by 
Prohibited Foreign Entities.

Restrictions for projects involving entities
from China, Iran, Russia, and North Korea
– if n o n c o m p l i a n t ,  c a n n o t c l a i m tax
credit

A p p l i e s  t o  s o l a r ,  w i n d , &  e n e r g y  
s t o r a g e ( N O T  g e o t h e r m a l  o r  E V  
c h a r g e r s )  i f  s t a r t e d  c o n s t r u c t i o n  
a f t e r  1 / 1 / 2 0 2 6

M A N Y m o r e detai ls in statute;  Draft  
r e g u l a t i o n s issued Feb 2026

I n s t a l l e r  s h o u l d  p r o v i d e  d o c u m e n t a t i o n  
o f  c o m p o n e n t  m a n u f a c t u r e r s

*Entity-level restrictions and payments restrictions apply to entities with a tax year starting after 7/4/25
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E x c e p t i o n s  t o  t h e  M a t e r i a l  A s s i s t a n c e  
P r o v i s i o n s o f  P F E  R u l e s  

If construction began on a wind, solar or battery storage project (regardless of size!) 
before 12/31/2025, it is exempt from the material assistance provisions of the PFE 
rules.  

What  does “beginning of construction” mean?

• The date on which the owner has paid or incurred 5% or more* of the total
e l ig ib le pro ject cos t s

* M I O  T A C  a d v i s e s  1 0 % ,  t o  a c c o u n t  f o r  a n y  c o s t  i n c r e a s e s  o v e r  t h e  c o n s t r u c t i o n  
t i m e f r a m e  o f  t h e  p r o j e c t .   

OR
• The  date  the  owner  begins  phys ica l  work  o f  a  s ign i f ican t  

na tu re ( “phys ica l  work  te s t ” )and main ta in  cont inuous  
cons t ruc t ion  un t i l  comple ted.

More info: Lawyers 4 Good Government’s Guidance Brief on “Beginning of Construction for Energy Credits Generally” 
https://l4gg.docsend.com/view/jcvcv663h9we6tcr

https://l4gg.docsend.com/view/jcvcv663h9we6tcr


M a t e r i a l  A s s i s t a n c e  R u l e s  

Each component of a technology must meet a minimum specified % of 
components produced by non-PFEs (based on materials costs) to construct 
the facility or energy storage technology (EST).  The required % is the 
material assistance cost ratio.

Does not consider where the materials are produced, but who makes them.

The material assistance cost ratio must be greater than or equal to the 
threshold ratio, which is determined based on the year during which 
construction begins.  See next slide.
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M a t e r i a l  A s s i s t a n c e  R u l e s
( a p p l y  t o  s o l a r ,  w i n d ,  a n d  b a t t e r y  s t o r a g e )

(Solar or Wind)
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3 0 %
P r o j e c t s <1MW A n y c h a r g e r instal lat ion

6 % or 3 0 %
All E V c h a r g e r insta l lat ions m u s t c o m p l y w i t h P W A  

ru les to r e c e i v e t h e 3 0 % credit , o t h e r w i s e will  
r e c e i v e a 6 % credit.

P r o j e c t s C l a i m i n g the  
I n v e s t m e n t T a x C r e d i t or 

“ ITC” (48E):

E x a m p l e s : Solar,  
g e o t h e r m a l

A L L P r o j e c t s C l a i m i n g the  
C h a r g i n g Infrastructure 

C r e d i t (30C)

E x a m p l e s : E V c h a r g e r s

2.   Calculate Your Base Tax Credit

6 % or 3 0 %
P r o j e c t s >1MW

Projects smaller than 1MW are exempt from P r e v a i l i n g W a g e
& A p p r e n t i c e s h i p ( P W A ) rules.  

Projects 1MW or greater must comply with PWA rules to 
receive the 30 % credit, otherwise will receive a 6% credit.

22



When determining whether a project falls below the one MW nameplate capacity threshold, it is 
important to remember that multiple energy properties may be aggregated and considered a 
single project if the energy properties are owned by a single entity and four or more of the 
following attributes are present: 

• The energy properties are constructed on contiguous pieces of land; 
• The energy properties are described in a common power purchase, thermal energy, or other 
off-take agreement(s); 
• The energy properties have a common intertie; 
• The energy properties share a common substation or thermal energy off-take point; 
• The energy properties are described in one or more common environmental or other regulatory 
permits; 
• The energy properties are constructed under a single master construction contract; or 
• The construction of the energy properties is financed under the same loan agreement. 

**Verify the Size of the Project!!
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P r e v a i l i n g W a g e & 
A p p r e n t i c e s h i p R e q u i r e m e n t s

4 c o m p o n e n t s
A ppl i e s to ITC, P T C , E V c h a r g i n g credit,  
a m o n g others
D o c u m e n t a t i o n is important!  
Except ions :

ITC & PTC projects <1MW
Good Faith Effort Exception - written 
request & no response or request denied

S e e m o r e detai ls here

01

0 2

P a y

Must meet prevailing wage specific to 
the location of the project

L a b o r H o u r s

Min. 15% of hours worked must be by 
apprentices from certified programs

A p p r e n t i c e s Rat io

Must meet applicable ratio of 
apprentices to journeyworkers 
established by the registered 
apprenticeship program

0 3

Part ic ipat ion
Any taxpayer, contractor, or sub-
contractors with 4+ employees must 
hire at least 1apprentice

0 4
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B o n u s # 1 : 
P roject is
located in an
E n er g y  
C o m m u n i t y
(all of Northern 
MI!)

+ 2
p er cen ta g e
poin ts on top
of 6 % I TC
base,
or

+10 p er cen ta g e
poin ts on top of
30% I TC base

3 .  C a l c u l a t e  y o u r  E n e r g y  C o m m u n i t y  T a x  C r e d i t  
B o n u s
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https://arcgis.netl.doe.gov/portal/apps/experiencebuilder/experience/?id=a2ce47d4721a477a8701bd0e08495e1d
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B o n u s #2: Solar or
W i n d project (<5MW)
in lo w  i n c o m e &
Tribal c o m m u n i t i e s

+10 or 2 0 p e r c e n t a g e
p o i n t s (ITC)

Visit the IRS website
h e r e for more info & to
apply

Important:
Requires
application to
DOE & 
allotment
(competitive &
capped).

4 .  C a l c u l a t i n g Y o u r C r e d i t –P o t e n t i a l  B o n u s e s  
f o r  L o w  I n c o m e  &  T r i b a l  C o m m u n i t i e s
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https://experience.arcgis.com/experience/12227d891a4d471497ac13f60fffd822

https://www.irs.gov/credits-deductions/clean-electricity-low-income-communities-bonus-credit-amount-program
https://experience.arcgis.com/experience/12227d891a4d471497ac13f60fffd822


B o n u s #3: Project uses a certain % of
m a d e - in-the-U S A products (domest ic  
content ) (steel, iron, manufactured products)

+ 2 percentage points on top of 6% ITC
base, or
+10 percentage points on top of 30% ITC
base

Or Penalty? Domestic Content requirement!!  
If project is >1MW and does not meet these 
requirements, credit is reduced to 85% of credit 
amount if commenced construction in 2025,
and 0% if commence construction 2026 and
beyond.

More details here

5 .  C a l c u l a t i n g Y o u r B o n u s  C r e d i t  o r  P e n a l t y  f o r  
D o m e s t i c  C o n t e n t  R e q u i r e m e n t s

https://troescorp.com/sky-solar-works-with-troes-launches-100kwh-30kw-bess/
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https://www.irs.gov/credits-deductions/domestic-content-bonus-credit
https://troescorp.com/sky-solar-works-with-troes-launches-100kwh-30kw-bess/


6 .  D e t e r m i n e Y o u r F i l i n g D e a d l i n e

Determine your tax year & familiarize yourself with relevant filing deadlines.
General rule: The deadl ine to file your return is the 15th d a y of 5th m o n t h  
after your tax year e n d s (+6 months if using extension).
Pre- reg ister projects 120 d a y s before fi l ing deadl ine (IRS recommendation)

https://www.michigan.gov/whitmer/issues/michigan-infrastructure-office/elective-pay
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7 0 %

M i c h i g a n  S a v e s  
https://michigansaves.org/bridge-financing/

Michigan Saves financing prefunds the estimated tax credit for
eligible upgrades, with the financing paid back in full when the credit is received 
from the Internal Revenue Service (IRS).

M i c h i g a n  C l i m a t e  I n v e s t m e n t  H u b  - B e n  D u e w e k e ,  D i r e c t o r  
dueweke@mic l imatehub.org

7 .  F i n a n c i n g  O p t i o n s
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3 0 %7 0 %

100%

E x a m p l e : If a project receives a 
grant covering 70% of project 

costs, the project may be eligible 
for a 40% Investment Tax Credit, 

but the actual credit received 
would be reduced to 30% so as 
not to exceed 100% of project 

costs.

N o E x c e s s B e n e f i t Rule: tax-e x e m p t g r a n t f u n d s + t a x cr ed i ts c a n n o t  
e x c e e d 100% of project costs . T a x cr ed i t v a l u e wil l b e r e d u c e d to e n s u r e  
th is is t h e case.

G r a n t f u n d s I T C (actual)

I T C (el igible)
40%

8 .  “ B r a i d i n g " F u n d s with Grants or 
Project-Specific Donations?

-10%
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T a x - E x e m p t B o n d s R es tr i c t i on s - U s i n g tax-e x e m p t b o n d s to f i n a n c e a  
pro ject t r i g g e r s a r e d u c t i o n in t h e v a l u e of t h e t a x credit.

9 .  B r a i d i n g F u n d s - T a x - E x e m p t B o n d s ?

Reduction equal to % of project 
financed with tax-exempt bonds, up to 
15% m a x i m u m .

E x a m p l e : Project uses a tax exempt 
bond to cover 10% of project costs. The 
project is eligible for a 30% ITC. The 
credit is reduced by the portion of the 
project financed with tax-exempt 
bonds (10%), resulting in a 20% credit.

2 0 %

T a x - e x e m p t b o n d s I T C (actual)

I T C (el igible)
30%

-10%10%
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Q u e s t i o n s ?

Stephanie  Marchbanks ,  A ICP
Networks  NW Communi ty  P lanner
and
MIO TAC Elective Pay Ambassador 
stephanie.marchbanks@networksnorthwest.org

https://www.michigan.gov/whitmer/issues/michigan-infrastructure-
office/elective-pay

https://nwm.org/electivepay

https://www.lawyersforgoodgovernment.org/elective-pay-ira-tax-incentives
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