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EXECUTIVE SUMMARY 
 
 
ABOUT NORTHWEST MICHIGAN COUNCIL OF GOVERNMENTS 
 
Northwest Michigan Council of Governments (NWMCOG) 1209 South Garfield Ave, 
Traverse City, MI 49685-0506 (Cage 0TAV2) is a non-profit organization serving small businesses 
in 10 counties throughout Michigan’s Northwest Lower Peninsula and 12 counties in the Western 
Upper Peninsula.  Among the organizations activities, NWMCOG operates a Procurement Technical 
Assistance Center (PTAC) that is funded by the Defense Logistics Agency, the Michigan Economic 
Development Corporation and local funding partners.  NWMCOG provides no fee assistance to 
businesses interested in doing business with state and federal government agencies.  Services  
include orientation to the procurement system, bid matching for government solicitations, bid 
package assistance, and training seminars and conferences.  The center has four full time employees. 
 
 
ABOUT THIS AUDIT  
 
As requested by the Defense Contract Management Agency-Detroit office, on September 24, 2014, 
we examined Northwest Michigan Council of Government PTAC’s August 1, 2013 through  
July 31, 2014, cost of $603,655 incurred under Cooperative Agreement No: SP4800-13-2-1316 of 
which $290,000 were DOD expenditures. 
 
 
WHAT WE FOUND 
 
Our audit determined that NWMCOG’s incurred cost for the period of August 1, 2013 through  
July 31, 2014, under PTAC Cooperative Agreement No. SP4800-13-2-1316 complies, in all material 
respects, with cooperative agreement terms, FAR, and 2 CFR part 230. 



Audit Report No. 2261-2015R17900002  August 18, 2016 
 

2 
 

FOR OFFICIAL USE ONLY 

REPORT ON COST INCURRED UNDER PTAC’S COOPERATIVE AGREEMENT 
 

We examined Northwest Michigan Council of Government proposed amounts  
under PTAC’s Cooperative Agreement No. SP4800-13-2-1316, for August 1, 2013 through  
July 31, 2014, to determine whether the costs incurred are allowable, allocable, and reasonable 
per the cooperative agreement terms, FAR and 2 CFR part 230.  

 
Management’s Responsibility 

 
NWMCOG’s management is responsible for the preparation of proposed amounts, under 

PTAC’s Cooperative Agreement, in compliance with the criteria cited above, including the 
design, implementation, and maintenance of internal control to prevent or detect and correct 
noncompliance due to fraud or error. 

 
Auditor’s Responsibility 

 
Our responsibility is to express an opinion on NWMCOG’s compliance based on our 

examination.  We conducted our examination in accordance with Generally Accepted 
Government Auditing Standards (GAGAS). 

 
GAGAS requires that we plan and perform the examination to obtain reasonable 

assurance about whether NWMCOG’s proposed amounts under PTAC’s Cooperative Agreement 
materially comply with the criteria cited above.  An examination includes performing procedures 
to obtain evidence about whether NWMCOG’s proposed amounts under PTAC’s Cooperative 
Agreement materially comply with the criteria cited above.  The nature, timing, and extent of the 
procedures selected depend on our professional judgment, including an assessment of the risks of 
material noncompliance, whether due to fraud or error, and involve examining evidence about 
the proposed amounts under PTAC’s Cooperative Agreement. 

 
We believe that the evidence we obtained is sufficient and appropriate to provide a 

reasonable basis for our audit opinion.  Our examination does not provide a legal determination 
on NWMCOG’s compliance with the criteria cited above. 

 
Unqualified Opinion 
 

In our opinion, NWMCOG’s proposed amounts under PTAC’s Cooperative Agreement 
No. SP4800-13-2-1316 for the period of August 1, 2013 through July 31, 2014 comply, in all 
material respects, with the cooperative agreement, FAR and 2 CFR part 230. 
 
EXIT CONFERENCE 
 

We discussed the results of our examination with Anne Helbig, Program Manager, in an 
exit conference held on August 8, 2016.  The contractor agreed with our findings. 
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DCAA PERSONNEL 
 
 Telephone No. 
Primary contacts regarding this audit:  
 Scott D. Buyze, Auditor (616) 456-8182 
 Neil B. Reimbold, Supervisory Auditor (616) 456-8054 
   
Other contact regarding this audit report:  
 Norman S. Rea, Branch Manager (734) 805-3080 
   
  FAX No. 
 Great Lakes Branch Office (734) 805-3090 
   
  E-mail Address 
 Great Lakes Branch Office dcaa-fao2261@dcaa.mil  
 
General information on audit matters is available at http://www.dcaa.mil/. 
 
 
AUDIT REPORT AUTHORIZED BY: 
 
 
 
 
 

NORMAN S. REA 
Branch Manager 
DCAA Great Lakes Branch Office 
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AUDIT REPORT DISTRIBUTION 
 
 E-mail Address 
Administrative Contracting Officer Thomas.Engelsma@dcma.mil 
Defense Contract Management Agency Combat 
Vehicles – Grand Rapids 

 

ATTN:  Mr. Thomas Engelsma  
678 Front Avenue NW, Suite 450  
Grand Rapids, MI  49504-5352  
   
Defense Contract Management Agency – Detroit 
DCMAC-MDAP Contract Group Pricing Team 

 

DetroitCMOCostPricingTeam@dcma.mil 
 

   
 

RESTRICTIONS 

1. The contents of this audit report should not be released or disclosed, other than to  
those persons whose official duties require access in accordance with Department of  
Defense (DoD) Manual 5200.01, Volume 4 - DoD Information Security Program,  
February 2012, Enclosure 3, paragraph 2.d. This document may contain information exempt 
from mandatory disclosure under the Freedom of Information Act.  Exemption 4, of the 
Freedom of Information Act, which addresses proprietary information, may apply. 

 
It is not practical to identify during the conduct of the audit those elements of the data that 
are proprietary.  You should make proprietary determinations in the event of an external 
request for access.  Unauthorized disclosure of proprietary information violates Title 18 
United States Code (U.S.C.) 93 §1905 and, if the information is contractor bid or proposal or 
source selection information, Title 41 U.S.C. 21 § 2102. Any person who unlawfully 
discloses such information is subject to penalties such as fines, imprisonment, and/or removal 
from office or employment. 

 
2. Under the provisions of Title 32, Code of Federal Regulations, Part 290.7(b), the Defense 

Contract Audit Agency will refer any Freedom of Information Act requests for audit reports 
received to the cognizant contracting agency for determination as to releasability and a direct 
response to the requestor. 

 
3. Defense Contract Audit Agency has no objection to the release of this report, at the discretion 

of the contracting agency, to authorized representatives of NWMCOG. 
 
4. Do not use the information contained in this audit report for purposes other than action on the 

subject of this audit without first discussing its applicability with the auditor. 
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